


Automotive EXecutive sarometer survey

Addressed to automotive Closed questions The survey was
companies located 59 respondents of one or multiple The survey was conducted by
Internet Survey in Poland answered choice conducted KPMG and PZPM
6 questions in June 2019
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Respondents’ company profile:

A manufacturer of motor vehicles, trailers and
semi-trailers or components, parts and 32%
accessories

A distributor of motor vehicles, trailers and
accessories
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Automotive executives sentiment

Automotive Executives’ Sentiment Indicator

90 +

79 (+0)

Manufacturers Distributors Manufacturers and Distributors

B Industry's current sentiment indicator ®Industry's future sentiment indicator mIndicator of the future economic situation

*Compared with the previous survey
A result of more than 50 points signifies the prevalence of optimistic opinions. With regard to the
future, a result of more than 50 points means improvement compared with the current situation.
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P0land'S economic Sltuation

How do you expect Poland’s economic situation to change in the next 12 months?

Manufacturers Distributors

m Definetely improve mImprove B Remain unchanged m Deteriorate m Definitely deteriorate
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Lurrent state of the automotive Industry

What in your opinion is the current state of the automotive industry in Poland?

Manufacturers Distributors
57% (+4)

47% (+27)

29%-44) 31% (+2)

24% (+24)
6% (-6) 6% (+0)
m Very good m Good m Neutral m Bad m Very bad

*Compared with the previous survey
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-ULUre condition of the automotive Industry

How do you expect the automotive industry’s situation in Poland to change in
the next 12 months?

Manufacturers Distributors

53% (+13) 51% (+16)

29% -4)
(-24
23%
18%-2) 17%(+2)
9% (+9)
0% (+0)* 0% (-7) 0% (-3) -
m Definitely improve m Improve ® Remain unchanged m Deteriorate m Definitely detoriarate

*Compared with the previous survey (percentage point)
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Lompany s future situation

In the next 6 months your company wiill:

Manufacturers
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
31%
Sales volume 50%
Revenues 63%
0%
Exports 75%
0%
1 0%
Employment level 88%

6%
0%
1 0%
0%

Investment outlays

m Definitely improve  ®Improve ®Remain unchanged ® Decrease
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87%
7%
7%

m Definetely decrease



Lompany 'S TulLre sltuation

In the next 6 months your company wiill:

Distributors
0% 10% 20% 30%

Sales volume

Network's Revenues

Employment level

0%
3%

Number of car servicing garages
3%

0%

0%

Number of showrooms

6%

0%

m Definitely increase  mIncrease  ®mRemain unchanged
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| 49 % 59% 69% 79% 89%
47%
50%
56%
72%
72%

m Decrease M Definitely decrease



ISSUBS

What are the major issues the automotive sector in Poland will face within the next
6 months?

Manufacturers
Changes in law 63%
Recruiting skilled staff 50%
Political and economic situation in Poland 50%
Labour cost 44%
Political and economic situation abroad 44%
Increased competition 44%

The level of investment costs necessary to
maintain competitiveness

38%
Recruiting production/assembly staff 19%

Cost of access to external financing

Bureaucracy
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ISSUBS

What are the major issues the automotive sector in Poland will face within the
next 6 months?

Distributors

75%

Recruiting technical staff

72%

Cost of Labour

66%

Changes in the law

41%

Political and economic situation in Poland

34%

Recruiting sales and administrative staff

34%

Political and economic situation abroad

25%

Increased competition

22%

Inflow of used cars
Cost of/Access to external financing 22%
Currency volatility

Bureaucracy

Market consolidation
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Jakub Fary$ Mirostaw Michna
President Partner, Tax

PZPM Head of Automotive
T: +48 22 322 71 98 KPMG in Poland

E: jakub.farys@pzpm.org.pl T: +48 12 424 94 09

E: mmichna@kpmg.pl
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KPMG Poland
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