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AUtOmOtve EXeCUlIve Barometer Survey

Addressed to automotive g7 respondents Closed questions The survey was The survey was
companies located answered of one or multiple conducted conducted by
Internet Survey in Poland 10 questions choice in June 2021 KPMG and PZPM

Respondents’ company profile:

A distributor of motor vehicles, trailers and
semi-trailers or components, parts and 51%
accessories

A manufacturer of motor vehicles, trailers and
accessories

0% 10% 20% 30% 40% 50% 60%

m @ Polski Zwigzek Przemystu
MOTORYZACYINEGO




Automotive execuiives sentiment

Automotive Executives’ Sentiment Indicator
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m Industry's current sentiment indicator mIndustry's future sentiment indicator mIndicator of the future economic situation
*Compared with the previous survey (percentage point)
A result of more than 50 points signifies the prevalence of optimistic opinions. With regard to the
future, a result of more than 50 points means improvement compared with the current situation.
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P0iand's economic Sltuation

How do you expect Poland’s economic situation to change in the next 12 months?

Manufacturers Distributors

m Definitely improve B Improve ® Remain unchanged

m Deteriorate m Definitely deteriorate
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burrent state of the automotive Industry

What in your opinion is the current state of the automotive industry in Poland?

Manufacturers Distributors

660/0 (+33)

43% (+13)

21% (-7)

10% 29
o

m Very good m Good m Neutral m Bad m Very bad

3% (+3)
I

4% (+4)*

I 0% 2

*Compared with the previous survey (percentage point)
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-UlUre condition o the automotive Industry

How do you expect the automotive industry’s situation in Poland to change
in the next 12 months?

Manufacturers Distributors

61% (+21)

52% (+2)

14% (+3)

7% (-16) 7% (+7)

4% (+4)"
% (-3) % (-6
— N 0% ] 0%
m Definitely improve m Improve ® Remain unchanged m Deteriorate m Definitely deteriorate

*Compared with the previous survey (percentage point)
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Company's future siuation

In the next 6 months your company wiill:

Manufacturers
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Employment level

m Definitely increase W Increase m Remain unchanged
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Company's future siuation

In the next 6 months your company wiill:

Distributors
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Sales volume

Number of showrooms

66%

66%

Sales volume

Number of car servicing garages
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m Definitely increase W Increase ® Remain unchanged m Decrease m Definitely decrease
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ISSUBS

What are the major issues the automotive sector in Poland will face

within the next 6 months?

Manufacturers

Political and economic situation in Poland
Changes in the law

Labour cost

Increased competition

Recruiting production/assembly staff

Investment outlays required to remain
competetive

Political and economic situation abroad
Bureaucracy

Recruiting skilled staff

Cost of access to external financing

Other
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ISSUBS

What are the major issues the automotive sector in Poland will face

within the next 6 months?
Distributors

Political and economic situation in Poland
Recruiting technical staff

Cost of Labour

Currency volatility

Changes in the law

Recruiting sales and administrative staff
Cost of/Access to external financing
Political and economic situation abroad
Increased competition

Bureaucracy

Inflow of used cars

Market consolidation

Other
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LOVIDHS Industry Impact

How has the COVID-19 pandemic affected your company and what action have you taken
in response?

Manufacturers and Distributors

Supply chain disruption 93%

Sales decrease

Application for assistance under the Anti-Crisis
Shields

Preparation of an internal policy to support the
liquidation of inventories in case of threats

Pay cuts
Lay-offs
Closing parts or all of the business

Problems with the company's liquidity
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LOVIDHS Industry Impact

What will be the long-term impact of the COVID-19 pandemic on the automotive industry
and your company?

Manufacturers and Distributors

58%

Geographic shortening of the supply
chains

58%

Increased importance of virtual
showrooms / virtual sales

Limitation of employment

Freezing investment in company
development

Inhibition of electromobility
development
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LOVIDHS Industry Impact

Are the solutions introduced by the government under the so-called anti-crisis shield
sufficient for your company?

Manufacturers and Distributors

53% (+26)

12% (-13) 12% (11)
|
m Definitely yes m Rather yes m | have no opinion m Rather not m Definitely not

*Compared with the previous survey
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LOVIDHS Industry Impact

When do you expect to return to the pre-pandemic situation?

Manufacturers and Distributors

46% (+2)

39% (+18)*

7% (-12) o
4% 4 5% 1
B
m Yes, within 1 year m Yes, within 2 years
m Yes, within 3 years m Yes, in more than 3 years

m Ve do not expect a return to the pre-pandemic situation
*Compared with the previous survey (percentage point)
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Jakub Fary$ Mirostaw Michna
President Partner, Tax
PZPM

Head of Automotive
T: +48 22 322 71 98 KPMG in Poland

E: jakub.farys@pzpm.org.pl T: +48 12 424 94 09
E: mmichna@kpmg.pl
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